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NEW YORK (Standard & Poor's) Feb. 2, 2010--Standard & Poor's Ratings Services
raised its underlying rating (SPUR) on Powhatan County, Va.'s genera
obligation (GO debt one notch to 'AA-' from'A+ based on the ongoing
econoni ¢ devel opnment that has occurred in the county, growi ng the property tax
base.

Standard & Poor's also raised its SPUR on Powhatan County Econom c
Devel opnent Authority, Va.'s appropriation debt, supported by the county, one
notch to 'A+ from'A'.

The county's inproving reserves have al so been factored into the upgrade.
The outl ook is stable.

Standard & Poor's also assigned its "AA-' long-termrating, and stable
outl ook, to the county's $23.27 mllion series 2010 GO school refundi ng bonds.
The stable outlook reflects the growth in the | ocal econony and the
county's participation in the regional R chnond enpl oynent base. The outl ook

al so reflects the ongoing econoni ¢ devel opnent that continues to foster
diversification in the area, as well as ongoing tax base growh. The county's
sound financial position and growi ng reserves provide rating stability.

In Standard & Poor's opinion, the rating reflects the county's conti nued
growmh in the |local econony, which maintains its large agricultural conponent
yet benefits fromits |ocation and participation in the nearby
Ri chrmond- Chesterfiel d regi onal enpl oynment base; consistent and heal t hy
property tax base growh, coupled with no taxpayer concentration; strong
weal th and inconme |evels and historically | ow unenploynment; solid financial
operations, coupled with growi ng reserves; and noderate per capita debt
burden, further benefitted by a very nodest capital plan
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Powhatan County, VA's Ongoing Economic Development Elevates GO Debt Rating To 'AA-'

The county's debt burden is a nobderate $3,177 per capita, or a low 2.2%
of market value. Principal anortization is average with officials planning to
retire 49% over 10 years and 100% by 2037.

The rating action affects roughly $90 nmillion of debt outstanding.

RELATED RESEARCH
USPF Criteria: GO Debt, Oct. 12, 2006

Conplete ratings information is available to RatingsDirect on the d obal
Credit Portal subscribers at ww. gl obal creditportal.comand RatingsDirect
subscribers at www. ratingsdirect.com All ratings affected by this rating
action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box located in the |eft
col um.
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